
O O
UT-060-3160-1

March, 1994
Bureau of Land Management

Moab District
Application for Permit to Drill
On-Site Inspection Checklist

Company R. L, 460 g pp , WellNo. RO v3 \ ~ 2.3

Location: Sec. 23 , T. ((QS , R. 9 , Lease No. () (c'ff 6 /

On-Site inspection Date

All operations will be conducted in such a manner that full compliance is made with applicable laws,
regulations (43 CFR § 3100), Onshore Oil and Gas Orders, the approved plan of operations and the
conditions of approval. The operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished to the field representative to ensure compliance.

A. DRILLING PROGRAM

1. Surface Formation and Estimated Formation Tops:

2. Estimated Depth at Which Oil, Gas, Water or Other Mineral Bearing Zones are Expected
to be Encountered

Depth/Formation
ExpectedOilZones: noe ewe«ed
Expected Gas Zones: Feeren 55, R A ()' (167)

ExpectedWaterZones: ()ng a pr a c.htBg $ Ykt

Expected Mineral Zones: nOM D%ec 990 Ç¾\

All fresh water and prospectively valuable minerals encountered during drilling will be
recorded by depth and will be cased and cemented. When possible, water flow rates
will be measured and samples will be taken and analyzed with the results being
submitted to BLM. AII oil and gas shows will be tested to determine commercial
potential.
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3. Pressure Control Equipment -include schematics of the BOP and choke manifold, and
describe testing procedures: %s Ofor , MyF Ucd go

BOP systems will be consistent with API RP 53 and Onshore Oil and Gas Order No. 2.
Pressure tests of the surface casing and all BOP equipment potentially subject to
pressure will be conducted before drilling the surface casing shoe. Blowout preventer
controls will be installed prior to drilling the surface casing shoe and will remain in use
until the well is completed or abandoned. Ram preventers shall be inspected and
operated each trip (no more than once a day is necessary), and annular preventers shall
be inspected and operated weekly to ensure good mechanical working order. These
inspections shall be recorded in the drilling log and in the daily drilling report.

4. Casing Program and Auxiliary Equipment -include casing size, weight, grade, thread and
coupling, setting depth and condition (new or acceptably reconditioned):

5. Cement -include the cement type, density, yield, additives and amount used in setting
each casing string. Also include the anticipated cement fill-up. If stage cementing,
describ techniques:

Suryace casing shall be cemented back to surface. Centralizers shall be run, at a 70

minimum, on the bottom three joints of each casing string.

6. Mud Program and Circulating Medium -include mud components and weights. When
air drilling, also include: length and location of blooie line; description of the auto
ignitor; description of the deduster equipment; and amounts, types and characteristics
of stand-by mud: Q, e y s'T ¼/ ~2 fo (CC \ > a (( T

Due to potential for contamination of usable quality water aquifers, chromates are
banned from Federal leases.

Sufficient mud materials will be stored on location to maintain well control and combat
lost circulation problems that might reasonable be expected.

7. Coring, Loqqing and Testing Program: (MNO O Q.if Of f (\

Initial opening of drill stem test tools will be restricted to daylight hours.



8. Abnormal Conditions, Bottom Hole Pressures and Potential Hazards -include anticipated
bottomhole pressure and/or pressure gradient. Also list anticipated lost circulation
zones, abnormal temperature zones and possible hydrogen sulfide bearing zones:

9. Any Other Aspects of this Proposal that should be Addressed:

B. THIRTEEN POINT SURFACE USE PLAN
The dirt contractor will be provided with an approved copy of the surface use plan of operations
before initiating construction.

1. Existing Roads:

a. Proposed route to location (submit a map depicting access and well location).

b. Location of proposed well in elation to town or other reference point:

c. Contact the County Road Department for use of county roads. The use of San
Juan County roads will require an encroachment permit from the San Juan
County Road Department.

d. Plans for improvement and/or maintenance of existing roads:

e. Other:

2. Planned Access Roads:

a. Location (centerline): 4 x 0( p p, ( OOM .

b. Length of new access top be constructed: O pp y ify

c. Length of existing roads to be upgraded: (-

d. Maximum total disturbed width: O Ç)'
e. Maximum travel surface width: (c'
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f. Maximum grades: o

i. Drainage (crowning, ditching, culverts, etc): no Mige T>estga.

j. Cattleguards: opp phe

k. Length of new and/or existing roads which lie outside the lease or unit

boundary for which a BLM right-of-way is required: O

Surface disturbance and vehicular travel will be limited to the approved location and

access road. Any additional area needed must be approved by the Area Manager in

advance.

If a right-of-way is necessary, no surface disturbing activities shall take place on the

subject right-of-way until the associated APD is approved. The holder will adhere to

conditions of approval in the Surface Use Program of the approved APD, relevant to any
right-of-way facilities.

If a right-of-way is secured, boundary adjustments in the lease or unit shall

automatically amend this right-of-way to include that portion of the facility no longer

contained within the lease or unit. In the event of an automatic amendment to this
right-of-way grant, the prior on-leaselunit conditions of approval of this facility will not

be affected even though they would now apply to facilities outside of the lease/unit as

a result of a boundary adjustment. Rental fees, if appropriate shall be recalculated

based on the conditions of this grant and the regulations in effect at the time of an

automatic amendment.

If at any time the facilities located on public lands authorized by the terms of the lease

are no longer included in the lease (due to a contraction in the unit or other lease or unit

boundary change) the BLM will process a change in authorization to the appropriate

statute. The authorization will be subject to appropriate rental, or other financial

obligations determined by the authorized officer.

If the well is productive, the access road will be rehabilitated or brought to
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(Class III) Road Standards within 60 days of dismantling the rig. If upgraded, the
access road must be maintained at these standards until the well is properly abandoned.
If this time frame cannot be met, the Area Manager will be notified so that temporary
drainage control can be installed along the access road.

3. Location.of Existing Wells -on a map, show the location of all water, injection, disposal,
producing and drilling wells within a one mile radius of the proposed well, and describe

the status of each: Sn« uÌïÉ¾L I vm

4. Location of Production Facilities:

a. On-site facilities: T> ot, e

b. Off-site facilities: floy 6 er laysde

c. Pipelines:

All permanent (in place for six months or longer) structures constructed or installed

(including oil well pump jacks) will be painted a flat, nonreflective color to match the
standard environmental colors, as determined by the Rocky Mountain Five-State

Interagency Committee. All facilities will be painted within six months of installation.

Facilities required by comply with the Occupational Safety and Health Act (OSHA) may
be excluded. Colors will be as follows: RN , SocÑ

All site security guidelines identified in 43 CFR § 3162.7-5 and Onshore Oil and Gas
Order No. 3 shall be followed.

If a gas meter run is constructed, it will be located on lease within 500 feet of the
wellhead. The gas flowline will be buried from the wellhead to the meter and will be
buried downstream of the meter until it leaves the pad. Meter runs will be housed
and/or fenced. The gas meter shall be calibrated prior to first sales and shall be
calibrated quarterly thereafter. AII gas production and measurement shall comply with
the provisions of 43 CFR § 3162.7-3, Onshore Oil and Gas Order No. 5, and American
Gas Association (AGA) Report No. 3.

If a tank battery is constructed on this lease, it will be surrounded by a berm of
sufficient capacity to contain 1 ½ times the storage capacity of the largest tank. All

loading lines and valves will be placed inside the berm surrounding the tank battery.

All oil production and measurement shall conform to the provisions of 43 CFR §
3162.7-3 and Onshore Oil and Gas Order No. 4.
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Production facilities on location may include a lined or unlined produced water pit as
specified in NTL-28. If water is produced from the well, an NTL-2B application must
be submitted.

5. Location and Type of Water Supply:

All water needed for drilling purposes will be obtained from (describe location and/or

A temporary water use permit for this operation will be obtained from the Utah State
Engineer in Price, Utah at (801) 637-1303

Water obtained on private land, or land administered by another agency, will require
approval from the owner or agency for use of the land.

6. Source of Construction Material:

Pad construction material will be obtained from (if the source is Federally owned, show

The use of materials under BLM jurisdiction will conform to 43 CFR § 3610.2-3.

7. Methods of Handling Waste Disposal:

Describe the methods and locations proposed for safe containment and disposal of
waste material, e.g. cuttings, produced water, garbage, sewage, chemicals, etc.

The reserve pit will be lined with (native material, bentonite, synthetic material):

The reserve pit will be located: S€e_, LO agam
, an e pit walls will be sloped at no

greater than to 1.

The reserve pit shall be located in cut material, with at least 50% of the pit volume
being below original ground level. Three sides of the reserve pit will be fenced before
dritting starts. The fourth side will be fenced as soon as drilling is completed, and shall
remain until the pit is dry. As soon as the reserve pit has dried, all areas not needed
for production will be rehabilitated.

Trash must be contained in a trash cage and hauled away to an approved disposal site
as necessary but no later than at the completion of drilling operations.



O O
9. Well Site Layout -depict the pit, rig, cut and fill, topsoil, etc. on a plat with a scale of

at least 1"=50'.
I
i

All wells, whether drilling, producing, suspended, or abandoned, will be identified in
accordance with 43 CFR § 3162.6.

Access to the well pad will be from:

The blo.oie line will be located: p e ivvp 6
¡T , at least 100 feet from the well head.

To minimize the amount of fugitive dust and spray escaping from the blooie pit, the
following blooie line deflection method will be employed:

10. Plans for Restoration of the Surface:

The top inches of topsoil material will be removed from the location and
stockpiled separately on: One.. ËÂ o "The l oco16m

Topsoil along the access road will be reserved in place adjacent to the road.

Immediately upon completion of drilling, all equipment that is not necessary for
production shall be removed.

The reserve pit and that portion of the location not needed for production will be
reclaimed.

Before any dirt work to restore the location takes place, the reserve pit must be
completely dry. JÁS a u be hou ed To e ro per eseow
AII road surfacing will be removed prior to the rehabilitation of roads.

Reclaimed roads will have the berms and cuts reduced and will be closed to vehicle use.

All disturbed areas will be recontoured to replicate the natural slope.

The stockpiled topsoil will be evenly distributed over the disturbed area.

Prior to reseeding, all disturbed areas, including the access roads, will be scarified and
left with a rough surface.

Seed will be broadcast or drilled between and , or at a time specified
by the BLM. If broadcast, a harrow or some other implement will be dragged over the
seeded area to assure seed coverage.
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The following seed mixture will be used: C VV3GVi

The abandonment marker will be one of the following, as specified by BLM:
1) at least four feet above ground level,
2) at restored ground level, or
3) below ground level.

In any case the marker shall be inscribed with the following: operator name, lease
number, weit name and surveyed description (township, range, section and either
quarter-quarter or footages).

Additional requirements:

11. Surface and Mineral Ownership: (A...¾

12. Other Information:

a. Archeological Concerns: y¡g, Fy - dit

The operator is responsible for informing all persons in the area who are
associated with this project that they will be subject to prosecution for
knowingly disturbing historic or archaeological sites, or for collecting artifacts.
If historic or archaeological materials are uncovered during construction, the
operator is to immediately stop work that might further disturb such materials,
and contact the authorized officer (AO). Within five (5) working days, the AO
will inform the operator as to:

- whether the materials appear eligible for the National Register of
Historic Places;

- the mitigation measures the operator will likely have to undertake
before the site can be used (assuming in situ preservation is not
necessary); and

- a time frame for the AO to complete an expedited review under 36
CFR § 800.11 to confirm, through the State Historic Preservation
Officer, that the findings of the AO are correct and that mitigation is
appropriate.
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If the operator wishes, at any time, to relocate activities to avoid the expense
of mitigation and/or the delays associated with this process, the AO will
assume responsibility for whatever recordation and stabilization of the exposed
materials may be required. Otherwise, the operator will be responsible for
mitigation costs. The AO will provide technical and procedural guidelines for

the conduct of mitigation. Upon verification from the AO that the required
mitigation has been completed, the operator will then be allowed to resume
construction.

b. Threatened and Endangered Species Concerns:

c. Wildlife Seasonal Restrictions (yes/no):

d. Off Location Geophysical Testing:

e. Drainage crossings that require additional State or Federal approval:

f. Other:
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C. REQUIRED APPROVALS, REPORTS AND NOTIFICATIONS

Building Location- Contact the Resource Area, Natural Resource Protection Specialist at least 48
hours prior to commencing construction of location.

Soud- The spud date will be reported to the Resource Area Office 24 hours prior to spudding.
Written notification in the form of a Sundry Notice (Form 3160-5) will be submitted to the District
Office within 24 hours after spudding, regardless of whether spud was made with a dry hole digger
or big rig.

Daily Drilling Reports- Daily drilling reports shall detail the progress and status of the well and shall
be submitted to the District Office on a weekly basis.

Monthly Reports of Operations- In accordance with Onshore Oil and Gas Order No. 1, this well shall
be reported on Minerals Management Service (MMS) Form 3160, "Monthly Report of Operations,"
starting the month in which operations commence and continuing each month until the well is
physically plugged and abandoned. This report will be filed directly with MMS.

Sundry Notices- There will be no deviation from the proposed drilling and/or workover program
without prior approval. "Sundry Notices and Reports on Wells" (Form 3160-5) will be filed for
approval for all changes of plans and other operations in accordance with 43 CFR § 3162.3-2. Safe
drilling and operating practices must be observed.

Drilling Suspensions- Operations authorized by this permit shall not be suspended for more than 30
days without prior approval of the Authorized Officer. AII conditions of this approval shall be
applicable during any operations conducted with a replacement rig.

Undesirable Events- Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences shall
be immediately reported to the Resource Area in accordance with requirements of NTL-3A.

Cultural Resources- If cultural resources are discovered during construction, work that might disturb
the resources is to stop, and the Area Manager is to be notified.

First Production- Should the well be successfully completed for production, the District Office will
be notified when the well is placed in producing status. Such notification may be made by phone,
but must be followed by a sundry notice or letter not later than five (5) business days following the
date on which the well is placed into production.

A first production conference will be scheduled as soon as the productivity of the well is apparent.
This conference should be coordinated through the Resource Area Office. The Resource Area
Office shall be notified prior to the first sale.
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Well Completion Report- Whether the well is completed as a dry hole or as a producer, "Well
Completion and Recompletion Report and Log" (Form 3160-4) will be submitted to the District
Office not later than thirty (30) days after completion of the well or after completion of operations
being performed, in accordance with 43 CFR § 3162.4-1. Two copies of all logs, core descriptions,
core analyses, well test data, geologic summaries, sample description, and all other surveys or data
obtained and compiled during the drilling, workover, and/or completion operations, will be filed with
Form 3160-4. When requested, samples (cuttings and/or samples) will be submitted to the District
Office.

Venting/Flaring of Gas- Gas produced from this well may not be vented/flared beyond an initial,
authorized test period of 30 days or 50 MMcf, whichever first occurs, without the prior, written
approval of the District Office. Should gas be vented or flared without approval beyond the
authorized test period, the well may be ordered shut-in until the gas can be captured or approval to
continue the venting/flaring as uneconomical is granted. In such case, compensation to the lessor
shall be required for that portion of the gas that is vented/flared without approval and which is
determined to have been avoidably lost.

Produced Water- Produced waste water may be confined to an unlined pit for a period not to
exceed 90 days after initial production. During the 90 day period, an application for approval of a
permanent disposal method and location, along a water analysis, if required, will be submitted to
the District Office for approval pursuant Onshore Oil and Gas Order No. 7.

Off-Lease Measurement, Storage, Commingling- Prior approval must be obtained from the District
Office for off-lease measurement, off-lease storage and/or commingling (either down-hole or at the
surface).

Pluqqinq and Abandonment- If the well is completed as a dry hole, plugging instructions must be
obtained from the District Office prior to initiating plugging operations.

A "Subsequent Report of Abandonment" (Form 3160-5) will be filed with the District Office, within
thirty (30) days following plugging and abandonment of the well. This report will indicate where
plugs were placed and the current status of surface restoration. Upon completion of approved
plugging, a regulation marker will be erected in accordance with 43 CFR § 3162.6. Final
abandonment will not be approved until the surface reclamation work required by the approved APO
or approved abandonment notice has been completed to the satisfaction of the Area Manager or his
representative, or the appropriate surface managing agency.
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TABLE 1

NOTIFICATIONS

Notify of the Resource Area, at for the following:

2 days prior to commencement of dirt work, construction or reclamation;

1 day prior to spudding;

50 feet prior to reaching surface and intermediate casing depths;

3 hours prior to testing BOPE;

12 hours prior to reaching kickoff point depth (if applicable).

If the person at the above number cannot be reached, notify the Moab District Office at (801) 259-
6111. If unsuccessful, notify one of the people listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case of
newly drilled dry holes, verbal approval can be obtained by calling the Moab District Office, Branch
of Fluid Minerals at (801) 259-6111. If approval is needed after work hours, you may contact the
following:

Eric Jones, Petroleum Engineer Office: (801) 259-6111
Home: (801) 259-2214
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13. Lessee's or Operator's Representative and Certification

Representative:

Address: \

PhoneNo.: Ô\ pg OO2O

Certification:

I hereby certify that I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that i am familiar with the conditions which
currently exist; that the statements make in this APD package are, to the best of my
knowledge, true and correct; and that the work associated with the operations
proposed herein will be perfor ed by &¯¶«Advtg i 6 c , \\ wg

and its contractors and subcontractors in conformity with this APD package and the
terms and conditions under which it is approved. 1 also certify responsibility for the
operations conducted on that portion of the leased lands associated with this
application, with bond coverage being provided under BLM bond no. . This
statement is subject to the provisions of 18 U.S.C. § 1001 for the filing of a false
statement.

Signature

Title Date



AUG-28-98FRI 09:35 AN FAXNO. P. 01/04

O
08/28/98 USDI * BUREAU OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 01

SERIAL REGISTER PAGE

GEO STATE: UTAH SERIAL NO: UTU 67161

CASE TYPE: 312021 O&G LSE COMP 09-1987

LEGAL REF: O&G LSE COMP PD-1987 12-22-1987;10 COMMODITY: OTL & GAS

NAME ADDRESS % INTRST INTEREST

ALKER H€NRY A PO BOX 194001 100.00000 LESSEE

SAN FRANCISco, CA 94119

M_ TOWN RANGE SEC SUBDIVISION SURFACE MGMT AGENCY

26 16-05 9-08 15 ALL
22 ALL
23 ALL

***** TOTAL ACRES: 1920,000 *****

ACTN DATE COOR ACTION ACTION REMARKS PEND ACT

07/01/1990 387 CASE ESTABLISHED RO72;
07/02/1990 267 BID RECEIVED $3840;
07/16/1990. 237 LEASE ISSUED
07/19/1990 600 RECORDS NOTED
08/01/1990 530 ROYALTY RATE-12 1/2%
08/01/1990 868 EFFECTlVE DATE
08/09/1990 111 RENTAL RECEIVED $2880.00;21/019770867
07/31/1991 111 RENTAL RECEIVED $2880.00;21/
08/03/1992 111 RENTAL RECEIVED $2880.00;11/4315
12/18/1992 974 AUTOMATED RECORD VERIF CM
08/02./1993 111 RENTAL RECEIVED $2880.00;11/1177
09/15/1993 140 ASGN FILED
09/20/1993 139 ASGN APPROVED EFF 10/01/93;
08/01/1994 111 RENTAL RECEIVED $2880.00;21/326
06/01/1995 676 SUSP OPS & PROD/NO PMT PENDING EIS

STATM ENTITY ACRES

MOAB DISTRICT USDI-BLM-UTAII 1920.000
PRICE RIVER RA 1920.000

UTAII EMERY COUNTY UTAH 1920.000

* CONTINUED *
.

* CONTINUED *

Post-It " brand fax transmittal memo 7671 ho pages

Co. Co.
Dept. Phone #

'Ÿd/-777-Ÿa?b/ '""
39



AUG-28-98FRI 09:35 AM FAXNO. P. 02/04
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08/28/98 USDI ^ PURRAD OF LAND MANAGEMENT * UTAHSTATE OFFICE PG 02

SERIAL REGISTER PAGE

GEO STATE: UTAII SERIAL No: UTU 67161

* CONTINUED * * CONTINUED *

STATE ENTITY ACRES

CASE DISPOSITION: 08/01/1990
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,.....& UNifED STATES FORM

- a re t, a.igna.... a toes.essapune 1990) DEPARTMENT OP THE INTERIOR Ltyc¡ VO
_ Exgkas: Much31.W3

BUREAUOF LAND MANAGE s. Lane omis..amaus suinia
CLG71(alSUNDRY NOTICESAND REPORTS 4 PB 1:28 a. as.a...ma.misenbaN--a

Do not use this form for proposals to drill or to deepen or a different reservoir.
Use "APPUCATION FOR PERMIT-" for NTER\0R

bU Ur Law mbrL 7. ruanca.a.-no..i.. .
SUBMIT IN TRIPLA"ATE

I. Typs er wa
O A B A O on. 8. Wd Na-a mi

4. Eacanna of won(Fonsage, see..T.. x.. M.. er surveyDescripuun)

12- CHECK APPROPRIATE BOX(s)TO INDICATENATUREOF NOTlCE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ONmweonme. Oa- 9a.....«m..
O . O New Commacdos

EYs. a.,.. O .... O Non-Readas Fammeg
O c.....- ' O w.....

OF M Nod . O al.... c... O c...............
O on., O m.... w...

(Nein Repen gesehed --Mptages Wen

13. Describe Pieposed or -pl=ama (Cla-ty e-a a i pmi-se dealiis, mi gþueperimen deles, inctading - due af smingaiggitpassi work. NWi& isdhamiomeBydriBed,
3ive aburface I-sinna and amassmei and true verimi depiks for at marhais ami anses perdmem a diis wak.)*

rv\ove. u.>eß To a vwore.. SeemWe. spoT Pe.c castTe..
unth & Lvvt Ocrc.e..

NOV16 1998

DIV.OFOIL,GAS&WilNING
. I i . .'.14. I huseby As Aseguing is umaad conect

is r.o..lers.....ale...e Assis'fani i-lelci ilanager
Appiovedby A Î Î Tide Division of Resources

,,,,, NOV1 0 1998
r-nei- of appsuvat. if any:

Tide 18 U.S.C. Section 1001. makes it a crime for any person knowingly and willfbily to make lo any deparmmt or agency of die United Stains any false, fictitious or fraudulcm statements
or rem as to any mauer wnhin its jurisdiction.

*See instruotton on Reverse



Form 3160-3 SUBMIT IN t.ICATE* Form approved.(November 1983)
(Other inst tions on Budget Bureau'No. 1004-0136(tonnergy 9-331C) ITED STATES =•«•r=••s•>

.

=×air••^nsust 21. 1989? DEPARTMENTOF THE INTERIOR a. ........SIONATION AND BEÉlAL NO.BUREAU OF LAND MANAGEMENT
APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUGBACK e. x,2.so oa=22, .

la. TTPE OF WORK

DRILL DEEPENO PLUG BACKO '· """ ""b. TTPE OF WEt.T.
OTL GAS

SINGLE MULTIPLE 8. rAxx os La as Maxa
WELL WELI. OTTigg ZONg ZONS2. NAxx or oPsaatoa

3. ADDRESS OF OPERATOR
•-

10. Przt.a o rooL. Os wrtucar4. I.OCATION OF WEt,L (Report location clearly and in accordance witta any State requirements.•)At .surance

11. sac.. T. a.. x.. Os az.z.
At proposed prod. zone

14. DISTANCE IN MILES AND DIRECTION F M NEAREST TOWN OR POST OrrlCz* 12. COUNTT OR PARISE 13. BTATEen,' e.dT c4 £Amc uT G2cben uT10. DISTANCE TROM PROruaED*
16. NO. OP ACRES IN I.EASE 17. NO. OF ACEE3 .aSSIGNEDLOCATION TO NBARÉST

TO THIS WELLP:OPERTY OR LEA38 LINE, FT. «(Also to nearest drig. unit time, if any t13. DISTANCE FRO¾t PROi'OSED LOCATION* 19. PROPOsgD DEPTx 20. aotAar os caat.c tool.aTO NEAREST WELL, DRILLING. CD.MPI.3TED.OR APPLIED FOR. ON THIS LEASE. FT.

21. Et.syATIONs (Show whether DF. RT, GR, etc.) 22. Arrnoz. Dars woax wtu. ar
5900' G>.L. I e..3.

PROPOSED CASING AND CEMENTING PROGRAM

2 0 20
SIGNED et r

DAT
(This space for Federal or State omce use)

PER3ttT NO.
ARP * na

APPROVED BY OTTYT DATECONDITIONS OF APPROVAL. IP ANY:

FLARINGORVENTINGOFe--. e-. un r, GASi BJECTTONTL4-A*SeeInstmetionsOn ReveneSid. Dated1/1/80Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the •n ed States any false, fictitious or fraudulent statements or representations as to any matter within its



RANGE 9 EAST
S 89 23° W 5278.68 GLO RECORDED

o
BASIS OF ELEVATION
5991 AS INDICATEDAT THE SE
CORNER OF SECTION 26, T16S, o
R9E, S.L.B.& M. AS SHOWN ON
THE ELMO, UTAH QUADRANGLE
7.5 MINUTESERIES MAP.

HENRY ALKER
SCORPION 1-23 < api SET 5 FT FENCE POST W\MAST my

o ELEV. 5896' e a

1125• m

S 89°47'52" W 2685.54' MEASURED
S 89°37' W 2703.36' RECORDED ,

N 89'23 08" W 5324.06° MEAS. TOTAL N 88°44' W 2640.00' RECORDED
N 88 33 08" W 2640.00' MEASURED

LEGEND

FOUND BRASS CAP

SEARCHEDFOR BUT NOT FOUND

NO. o FOUND ROCK CORNER
4ssse :EVAN E BASIS OF BEARINGHANSEN

BASIS OF BEARINGN 01°02'00" W MEASURED
ogge BETWEENTHE SW CORNER AND THE E1/4 CORNER

OF SECTION27, TOWNSHIP15 SOUTH, RANGE 9
EAST, SALT LAKE BASE AND MERIDIAN.

ENGINEER' S CERTIFICATE SE1/4 SEC. 23, T 16 S, R 9 E, S.L.B.& M.

I, EVAN E. HANSEN, DO HEREBY CERTIFY TNAT I AM A Y, • • ·

REGISTEREDLANDSURVEYORAND PROFESSIONALENGINEER Empire Engmeermg
. HOLDINGCERTIFICATENO. 145656 AS PRESCRIBEDUNDER

THE LAWS OF THE STATE OF UTAH. I FURTHERCERTIFY 1665 E. Sagewood Rd. Price, Utah 84501
m THAT I HAVE MADEA SURVEYOF THE TRACT OF GROUND
° SHOWNAND THAT IT IS TRUE AND CORRECT TO THE BEST
o OF MY KNOWLEDGE. H. ALKER

SCORPION 1-23
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F. L. Energy Corporation
Scorpion 1-23
Lease U-67161
SE/SE Section 23, T16S, R9E
Carbon County, Utah

CONDITIONS OF APPROVAL

Approval of this application does not warrant or certify that the applicant holds legal or
equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.

Be advised that F. L. Energy Corporation is considered to be the operator of the above well
and is responsible under the terms and conditions of the lease for the operations conducted on
the leased lands.

Bond coverage for this well is provided by UT 1013 (Principal - F. L. Energy Corporation)
via surety consent as provided for in 43 CFR § 3104.2.

This office will hold the aforementioned operator and bond liable until the provisions of 43
CFR § 3106.7-2 continuing responsibility are met.

This permit will be valid for a period of one year from the date of approval. After permit
termination, a new application must be filed for approval.

All lease operations will be conducted in full compliance with applicable regulations (43 CFR
§ 3100), Onshore Oil and Gas Orders, lease terms, notices to lessees, and the approved plan
of operations. The operator is fully responsible for the actions of his subcontractors. A
copy of these conditions and the approved plan will be made available to field representatives
to insure compliance.

A. DRILLING PROGRAM

1. Cement behind the production casing string shall be circulated to surface. If
this is unsuccessful, a Cement Bond Log (CBL) or equivalent tool to determine the
height of cement shall be run.

2. Although the proposed BOPE system has components rated to 3M, BLM only
requires a 2M system for this well; therefore, testing of the system to 2M standards is
acceptable. The choke manifold shall be consistent with Onshore Oil and Gas Order
No.
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B. SURFACE

1. Within six months of installation, all surface structuresshall be painted in the following
flat, earth tone sand beige and slate gray colors. The colorsshould be applied in a
pattern to disrupt strong line elements found in the pump jack and buildings. Any
facilities that must be painted to complywith OSHAstandards are exempt.

2. The smallest, Iow profile, commercially available pump jack should be utilized. This
would minimizechanges to form and texture as seen by foreground viewers.

3. Construction shall not occur on frozen or saturated soils, or when watershed damage
is likely,unless an adequate plan is submittedto the BLMthatdemonstrates potential
impacts shall be mitigated. BLMmay limitcross-country travelor construction activity
at timeswhen soils are dry or frozen or have snow cover. BLMshall determine what is
"wet," "muddy,"or "frozen"based on weather and field conditions at the time. The
limitationdoes not apply to maintenance and operation of producing wells.

4. During project construction, surface disturbance and vehicle travelshall be limited to
the approved location and access routes. Any additional area needed must be
approvedby BLMprior to use.

5. Vegetation removal necessitated by a construction project shall be confined to the
limits of actual construction. Removed vegetation willbe stockpiled for use in
reclamation or removed from the construction site at the direction of the BLM.

Reclamation

6. AIIpits must be reclaimed to a naturalcondition similarto the rest of the reclaimed
area, and must be restored to a safe and stable condition.

7. Reclamation shall start immediately upon completion of construction, unless prevented
by weather conditions. Disturbed areas shall be restored to approximatelythe original
contour.

8. Disturbed areas shall be revegetated after the site has been satisfactorilyprepared.
Site preparation may include ripping, contour furrowing, terracing,reduction of steep
cut and fillslopes, water barring, or other procedures.

9. Seeding shall be done by drillingon the contourwhenever practical,or by other
approvedmethoi Where broadcast seeding is used, seeding shall take place after the
soit surface is recontoured and scarified.A harrow or similar implement shall be
dragged over the area to assure seed cover.

10. Seeding and/or llanting shall be repeated until satisfactory revegetation is
accomplished, as determined by BLM.Mulching, fertilizing, fencing or other practices
may be
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11. Seeding shall be done from October 1 to November 15, and from February 1 to March
31.

12. Sufficient topsoil to facilitate revegetation shall be segregated from subsoils during all
construction operations and shall be returned to the surface upon completion of
operations, where feasible. Topsoil stockpiles shall be revegetated or otherwise
protected to prevent erosionand maintainsome soil microfloraand microfauna.
Stockpiled topsoilshall be spread evenly over the recontoured area. Alldisturbed
areas and vehicle tracks from overlandaccess shall be ripped4 to 12 inches deep
within the contour.

13. Reclamation and abandonmentof pipelinesand flowlines may require replacing fillin
the originalcuts, reducing and grading cut and fillslopes to conform to the adjacent
terrain, replacement of surface soil material, water barring, and revegetating in
accordance with a reclamation plan.

14. After well plugging and abandonment,roads constructed by the operator not required
for the BLMtransportationsystem shall be closed and obliterated. Reclamation may
include ripping, scarifying,water barring, and barricading. Stockpiled soil, debris and fill
materials shall be replaced on the roadbed to conform to the approvedreclamation
plan.

15. Ifhuman remains are discovered at any point during the project, they shall be treated
according to state and federal law, and according to the wishes of concerned Native
American tribes, pursuant to the Native American Graves Protection Act. The county
sheriff, coroner, land managingofficial,and State Archaeologist shall be notified. The
remains shall not be disturbed untilthe appropriate officialshave examined them.

General Requirements

15. Road construction must meet BLM class Ill standards (Appendix 2C).

16. With BLMapproval, existing roads or trails may be improved (bladed) if impassable by
vehicles or equipment. No widening or realignment shall be allowedunless approved
by BLM.

17. New trails may be constructed onlywhen vehicle and equipment passage is
impossible, and only with the concurrence of the BLM. Any pushed trees are to be
readily retrievable without additionaldisturbance, if needed for reclamation.

18. Reserve pits for oil and gas drillingoperationsmay be required to be lined with
commercial-grade bentonite or plastic liners sufficient to¯preventseepage. At least half
of the capacity shall be in a cut.

19. Prior to the use of insecticides, herbicides, fungicides, rodenticides, and other similar
substances, an operator must obtainfrom BLMapprovalof a written plan. The plan
must describe the type and quantity of material to be used, the pest to be
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the method of application,the location for storage and disposal of containers,and
other information that BLMmay require. A pesticide may be used onlyin accordance
with its registered uses and withinother agency limitations. Pesticides must not be
permanently stored on public lands.

Water Resources

20. For constructionprojects lasting more than 30 days, portable chemicaltoiletsshall be
provided at all staging areas, bases of operations,and storage areas.

21. No oil, lubricants, or toxicsubstances may be drained onto the ground surface. Pads
shall be designed so that any oil, lubricants, etc., shall drain into a collection system.

Cultural Resources

22. Ifa previously unknown property is encountered during construction or operation of the
facilities, or if a previously planned undertaking shall affect a known historic property in
an unanticipated manner, allwork that might adversely affect the property shall cease
until the BLMcan evaluate the significance of the property and assess the effect of the
undertaking. The BLMshall consultwith the SHPO on both a determination of eligibility
and the assessment of effect in an expeditious manner. Ifthe site is determined
eligible and shall be affected by the undertaking, the BLMshall ensure that the
operator prepares an avoidance or treatment plan for the property.

23. If human remains are discovered at any point during the project, they shall be treated
according to state and federal law, and according to the wishes of concerned Native
American tribes, pursuant to the Native American Graves Protection and Repatriation
Act. The countysheriff,coroner, land-managing official,and State Archaeologist shall
be notified. The remains shall not be disturbed until the appropriateofficialshave
examined them.

Livestock Management

24. Existing range and livestock management facilities, such as fences, wells, reservoirs,
watering pipelines, troughs, and trailingsystems, shall not be disturbed without prior
approvalof BLM.Where disturbance is necessary, the facilityshallbe returned to its
originalcondition.

25. Newly constructed range improvements such as fences and reservoirs must meet BLM
standards. When it is necessary to gain access across a fenceline for construction
purposes, the fence must be braced. Four-inch timberor equivalent must be installed
and the gateway kept closed when not in actual use.

26. AIIgates found closed during the course of the operation must be reclosed after each
passage of equipment and personnel. Cattle guards shall be installed in fences on all
collector roads. Either a cattleguard or a gate shall be required on local and resource
roads to controllivestock movement or vehicular
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27. Access to grazing areas shall be maintained at all times. Livestock operators shall
have access to grazing and trailing areas where road closures are implemented during
periods of authorized livestock use.

Visual Resources

28. Upon completion of the project, the area and access roads shall be reclaimed to as
near the original conditionas possible. Alldisturbed areas shall be recontoured to
blend as nearly as possible with the natural topography. Allberms shall be removed
and all cuts (including roads) filled.

29. Construction areas and access roads shall be kept litter-free. The operator must
provide a trash pit or trash cage, and trash must be collected and containedduring the
operation. AIIgarbage, trash, flagging, lath, etc., shall be removed from the area and
hauled to an authorizeddump site.

30. Construction and facilities shall be in conformance with Visual Resource Management
(VRM)objectives for the VRMclasses on the Project Area. Allsurface facilities in the
Project Area shall be located to minimizedisturbance of the visual horizon and painted
to blend in with the surrounding landscape. Colors shall be specified by
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APPENDIX 2F
BLM SEED MIXTURES FOR THE PRICE COALBED METHANE PROJECT
Seed mixtures have been developedfor general land types throughout the project area. They are based
on erosion control, forage production, elevation, soils, vegetation communities and average annual
precipitation zones. The mixtures show the plant species and the pounds per acre of pure live seed
(PLS) to be planted.
The following seed mixture will be planted along service road borrowditches,around the edge of drill
pads with a production well, and surrounding other production and maintenance facilities. The
purpose for this seeding is to provide a "greenstrip" buffer to minimize fire hazards and prevent
invasion and establishment of noxious weeds in areas that will receive continued disturbance for the
life of these project areas.
Common Plant Name Scientific Name Pounds peracre/ PLS*
Forage kochia Kochia prostrata 2
Wyoming big sagebrush Artemisia tridentata wvomineensis 1

var. Gordon Creek
Douglas low rabbitbrush Chivsothamnus viscidiflorus + 1

Total 4

The following seed mixtures are for areas that will receive final reclamation. Areas would be planted
to protect them from soil erosion and to restore forage production.
Salt Desert Areas
Common Plant Name Scientific Name Pounds per acre \PLS*
Grasses
Indian ricegrass Oryzopsis hvmenoides 2
Squirreltail Elymus elvmoides 2
Galleta Hilaria jamesii 2

Forbs
Lewis flax Linum perenne lewislii 1
Palmer penstemon Penstemon palmerii 1
Gooseberryleaf globemallow Sphaeralcea erossulariifolia 0.5

Shrubs
Forage kochia Kochia prostrata 2
Rubber rabbitbrush Chrysothamnus nauseosus 1
Fourwing saltbush Atriplex canescens 2
Winterfat Krascheninnikovia + 2

(Eurotia) _laanta

Total 15.5

* Seeding rate is listed as pounds per acre of pure live seed (PLS) drilled. Rate is increased by 50
percent if broadcast seeded.
Formula: pure live seed (PLS) = % seed purity x % seed
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NOTIFICATIONS

Notify Don Stephens or Dean Nyffeler of the Price River Resource Area in Price, Utah, at
(801) 637-4584 for the following:

2 days prior to commencement of dirt work, construction and reclamation;

1 day prior to spudding;

50 feet prior to reaching surface casing depth;

3 hours prior to testing BOPE

If the person at the above number cannot be reached, notify the Moab District Office at (801)
259-6111. If unsuccessful, contact the person listed below.

Well abandonment operations require 24 hour advance notice and prior approval. In the case
of newly drilled dry holes, verbal approval can be obtained by calling the Moab District
Office, Branch of Fluid Minerals at (801) 259-6111. If approval is needed after work hours,
you may contact the following:

Eric Jones, Petroleum Engineer Office: (801) 259-6111
Home: (801) 259-2214

Gary Torres, Petroleum Engineer Office: (801) 587-2141
Home: (801)



O gWORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 11/16/98 API NO. ASSIGNED: 43-015-30273

WELL NAME: SCORPION 1-23
OPERATOR: FL ENERGY (N2120)
CONTACT: e na 9-OŸÊ

PROPOSED LOCATION: INSPECT LOCATION BY: / /
SESE 23 - T16S - RO9E
SURFACE: 0845-FSL-1125-FEL TECH REVIEW Initials Date
BOTTOM: 0845-FSL-1125-FEL

ARB6N COUNTY
(~rrtEÂŸ

Engineering
WILDCAT FIELD (001)

Geology
LEASE TYPE: FED
LEASE NUMBER: U-67161 Surface
SURFACE OWNER :

PROPOSED FORMATION: (Sþ

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit
Bond: Federal

ST/State[]
Fee[]

(No. JCf"-/0j) ) R649-3-2. General
Potash (Y/N)

J ,Oil Shale (Y/N) *190-5(B) V R649-3-3. Exception
/ Water Permit

(No. (f./g/h 'p ) Drilling Unit
RDCC Review Y/N Board Cause No:

(Date: ) Date:

A)/AFee Surf Agreement (Y/N)

STIPULATIONS:



OPERATOR: FL ENERGY (N2120)

FIELD: WILDCAT (001)

SEC. 23, TWP 16S, RNG 9EI
COUNTY: EMERY UNIT: NONE

DIVISIONOF OIL, GAS & MINING
I

T16S R9E

HARRISONFEDERAL#1

1

I

SCORPION$23

1

Emery

DATE PREPARED:



O O
Permaissi UNITED STATES a.esaa.m. No. masQuae 1990) DEPARTMENT OF THE INTERIOR F.xpim: Marchal.ses

BUREAU OF LAND MANAGEMENT 5. LeansDesigendomamt serialNo.

CLú>7tú>I
SUNORY NOTICES AND REPORTS ON WELLS 6, Ilidia. ABitis er Tes N-me

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals

7. It usket CA. Assament y
SUBMIT IN TRTÞLMATE

I Typ. of won
O & B O o.., * *• "•ms and No.

2()R Á 3300 e. a f, SL Ç . MT Tí¾IC×† 10. Beid and Pool, a Ea¢orammy Asia

4. I- of won (Footage. see.. T., R., M.. or surwyDescription) Op
¶ qg ' L ,

I I. countyor Parish, Smee

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATUREOF NOTICE, REPOFT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Nonce & Inmm Smage& Maas

O .-.,..- ONew ¾

EYSumm Repon Mg M O Nm-a Fractursag

O c.., a.,., O w......«
O FM Abandmunem No O c.... O c........e

O o... O o...... w...
(Neem Repunmeinser...mipk- -oewen

Camphsion er a asportanë t.ogfora)

13. Describe Proposedor Completed Operations (Ch-ty sale a l peniment delais, and glas partimentdmæs,iacieding musianassai dem etsortigang pupased work. If usi is B drSed,
give mbsurface and memused and true vertical depiks for aB mark-s and anmespartimemo this work.)*

Move. weß To a vwo r e, Suecale, spoT Pe.c en s.iTe,
with SLvm Frace..

soeve, Og 02CE Ryg i
NOV25 1998

DIV.0F0lL,GAS&MINING

I

14. I hereby às faseguing is em and coract

%ienssi Tide Q f 4 Dass

(This space Federal or State oflice use)

Approved by Tide Date
Ca =Mein== of appsaval, if any:

Tide 18 U.S.C. Section 1001. makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements
or repsesemations as to any maaer within its jurisdicaon.

'See instruction on Reverse
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Form 3160-5 UNITED STATES FORM APPROVED

Budget Bureau No. 1004-0135Qune1990) DEPARTMENT OF THE INTERIOR Expires: March31,1993
BUREAU OF LAND MANAGEMENT 5 Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS 6 Ind ,
or'Tribe Name

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals

SUBMIT IN TRIPLICA TE
7. It v.it or cA, Agreement Designation

1. Type of Well

O °w"u
n O om. 8. Well Name and No.

2 Name of Opera

9 API Well No.

3 Address and Telephone No f
10 Field and Pool, or Exploratory Area

4 Incation of Well (Footage. Sec.. T. R.. M , or Survey Description)

1I County or Parish, State

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Nonce of Intent Abandooment Change of Plans

O am.con 2 New Con trucúon

O Subsequent Report Plugging Back Non-Routine Fracturing
Casing Repair Water Shut-Off

O Final Abandonment Notice Altermg Casing Conversion to Injection
O ome, O Dispose Water

Compleuon or Recompleuon Report and Log form i

13 Describe Proposed or Completed Operations (Clearly state all pertinent detaih. and give pertinent dates, including estimated date of starting any proposed work If well is directionally drilled.
give subsurface locations and measured and true rtical depths for all marked zones pertinent to th ork.)*

14. I hereb certify that the forego g is true and corTect

Signed a n A AA A A A Title . Date

(This space r Federal or State office use)

Conditions of approval, if any:

NOY 25 1998
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or o United States any false, fictiti a ulent statements
or representations as to any matter within its jurisdiction.

*See instruction on Reverse Sid. DIV.OFOILMAb&



Form 3160-3 SUBMIT PLICATE• Form approved.
(Novercher 1983) (Other in tons on Budget Bureau'No. 1004-0136
(formerly 9-331C) ITED STATES revers de) Expires Aug St 31, 1985DEPARTMENT OF THE INTERIOR

. LEASE DESIGNATION AND BERIAL NO.

BUREAU OF LAND MANAGEMENT

APPLICATION FOR PERMIT TO DRILL,DEEPEN,OR PLUG BACK "'"° '^"°22"°ar2,2,

la. TTPE OF WORK

DRILL DEEPENO PLUG BACK O ' """ ^°"'"'"2 "*"

b. TTPE OF WELL
OR

LL
ESLL

OTHER
ELE OUNL WLE 6. - 08 LEASE .NAxx

2. NAME OF OPERATOR

9. w:LI. No.

3. ADDRESS OF OPERATOR

10. rizLo AND PooL, os wrLacit

4. LocaTro.Y or WELL (fleport location clearly and in accordance with any State requirements ' o Jd aiTAt <unace

11. szc., T., a.. x.. on at.x.

At proposed r one

14. DI.STANCE IN hilLES AND DIRECTION F M NEAEEST TOWN OR POST OrrlCž* * 12. COC.NT OR ABI 13. BTATE

13. DISTANCE TROM PROPUSED* 1ß. NO. OP ACEES IN LEASE 17. NO. OF ACRES ASÀIGNEÕ
t.OCATION TO NEAREST TO THIS WELL
PROPEETY OR LEASE LINE, FT.
(Also to nearest drig. unit line, if any)

13. otstANec raos rnorOBED L.OCATION* 19. PKOPOSED DEPTH 20. ROTAR OE CABLE TOOLS
TO NE.4REST WELL. DRILLING, CO.itPLETED,

OR APPLIED FOR, ON THIS LEASE. FT.

21. E12VATIoNe (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START*

SA00' G->.L. I To a e
.:3.

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZi: OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

a dua\ am ace, sooo esi and a cowdead
ujà\ be, ased ,

la asem roer ,a auss coe,dand scomon
5 Ro oly PlcT cmd & aox y a more

han Lg½T foredag. Ao an of Ñßs exce- ç>lonned

IN ABOVE SPACE DESCRIBE PROPOszD PROGRAM : If proposal is to deepen or plug back. give data on present productive zone and proposed new productive
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout
preventer program, if any.

'" ZOOSWC 70
BIGNI TITLE DAT

(This space for Federal or State o ce use)

PER3IIT N APPROVAL DATE

BRADLEYG.
D

IEODNS
OF APPROV.4L. IF ANY

TITLE ¯

SPEC i
FederalAppmvatofIME
Actionis Necessary

*SeeInstructionsOn ReverseSid• DIV.OFOIL,GAS&MINING
Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make n any unort--* "" ":;" , .r a .

United States any false, fictitious or fraudulent statements or representations as to any matter within its
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RANGE 9 EAST
S 89°23° W 5278.68' GLO RECORDED

o
BASIS OF ELEVATION
5991 AS INDICATED AT THE SE
CORNER OF SECTION 26, T16S,
R9E, S.L.B.& M. AS SHOWNON
THE ELMO,UTAH QUADRANGLE
7.5 MINUTE SERIES MAP.

HENRY ALKER
SCORPION 1-23 < a
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LEGEND

FOUND BRASS CAP

SEARCHED FOR BUT NOT FOUND

NO. FOUND ROCK CORNER
AN6S5E

BASIS OF BEARING
BASIS OF BEARING N 0102'00' W MEASURED

074 BETWEEN THE SW CORNER AND THE E1/4 CORNER
OF SECTION 27, TOWNSHIP 15 SOUTH, RANGE 9
EAST, SALT LAKE BASE AND MERIDIAN.

ENGINEER'S CERTIFICATE SE1/4 SEC. 23, T 16 S. R 9 E, S.L.B.& M.

I, EVAN E. HANSEN, DO HEREBY CERTIFY THAT I AM A n
REGISTEREDLAND SURVEYORAND PROFESSIONALENGINEER cmpire Engmeermg

a HOLDINGCERTIFICATENO. 145656 AS PRESCRIBED UNDER
g THE LAWS.OF THE STATE OF UTAH. I FURTHER CERTIFY 1665 E. Sagewood Rd. Price, Utah 84501
> THAT I HAVE MADE A SURVEY OF THE TRACT OF GROUND°

SHOWN AND THAT IT 15 TRUE AND CORRECT TO THE BEST H ALKERa OF MY KNOWLEDGE. '
SCORPION 1--23

Drawn By Approved By Drawing No.

- ///W . Äg 19FP RH EEH EEOG--98-12
EVAN E. HANSEN DATE Date: Scale:

| a 4--23-98 1"=1000' SHEET 1 OF



9 OState of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GASAND MINING
1594 West North Temple, Suite 1210Michael O. Leavitt PO Box 145801Governor
Salt Lake City, Utah 84114-5801

Ted Stewart
Executive Director 801-538-5340

LowellP. Braxton 801-359-3940 (Fax)
Division Director 801-538-7223 (TDD)

November 30, 1998

F. L. Energy Corporation
clo Henery Alker
2020 East 3300 South, Suite 26
Salt Lake City, Utah 84109

Re: Scorpion 1-23 Well, 845' FSL. 1125' FEL. SE SE, Sec. 23, T. 16.S., R. 9 E.
Emery County. Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann. 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approvalto drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. T'heAPI
identification number assigned to this well is 43-015-30273.

Sine rely,

J R. Baza
ssociate Director

lwp
Enclosures
cc: Emery County Assessor

Bureau of Land Management, Moab District
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Operator: F. L. Enerav Corporation

Well Name & Number: Scorpion 1-23

API Number: 43-015-30273

Lease: Federal Surface Owner: Federal

Location: SE SE Sec. 23 T. 16 S. R. 9 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

2. Notification Requirements
Notify the Divisionwithin 24 hours of spudding the well. Contact CarolDaniels at
(801)S38-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
Contact Dan Jarvis at (801) 538-5338 or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and SundryNotices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval which must
be obtained prior to drilling.
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F NERGY so o"2

L.SL
310

Houston. Texas 77063
Tel: 713.785.5600
Fax: 713.785.5605January 20, 1999

DIV.0F0lL,GAS&MINING

Ms. Marie McGann
Bureau of Land Management
82 East Dogwood
Moab, UT 84532

Via Federal Express

Re: Change of Operator
Scorpion 1-23 Well (API #43-015-30273)
SESE Sec. 23, T16S, R9E
Emery Co., UT

Dear Marie:

Enclosed please find three originals of Change of Operator for the Scorpion 1-23 Well.

Would you please get the Bond No. from Irene Anderson. She didn't have it readytoday.

Please return one approved copyto me.

Thank you for all your help.

Sincerely,

Debbie Livingstone

Enclosures

cc
we: Ms. Kristen Risbeck

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Salt Lake City, UT 84114-5801

C. J. Simon - Fleet Energy, L.L.C.
J. M. Spears - Fleet Energy,



O O
Form 3160-5 UNITED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR

p
No 11 135

BUREAU OF LAND MANAGEMENT 5. Itase Designadon and Serial No.
U 67161SUNDRYNOTICES AND REPORTSON WELLS 6. If Indian,Allonee or Tribe NameDo not use this form for proposals to dr111or to deepen or reentry to a different reservoir.

tlse "APPLICATION FOR PERMIT--" for such proposals

7. If Unit or CA, Agreement DesignationSUBMIT IN TRIPLICATE
1. Type of Well

O V.. Œa O om. 8. WeH Nameand No.
2. Nameof Operator Scorpion 1-23

Fleet Energy, L.L.C. 9. As wenNo.
3. Address and Telephone No. 43-015-30273

2450 Fondren, St. 310, Houston, TX 77063, 713/785-5600 10. Field and Pool, or Exploratory Area
4. Locadon of Well (Footage, Sec., T., R., M., or Survey Descripdon) FerrOR

SESE Sec. 23, T16S, R9E I1. countyor Parish, state
845' FSL and 1,125' FEL Emery Co., UT

12- CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Ð s.ace.<i.... O Abandonment Change of Ham
O acco.,s.so. O New ConstructionO Subsequent Report O PluggingBack O Non-Routine FracturingO Casing Repair Water ShwOffO Final Abandonment Notice Alkring Casin, O c.....io....3.eso.

Other Change of Operator Disposewaar
(Note: Report resultsof multiplecompletion onWell
Completion or Recompletion Report and Log form.)

13. DescribeProposedor Completed Operations(Clearly state a 1pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,give subsurface locations and measured and true verdcal depths for all markers and zones pertinentto this work.)*

Be advised that Fleet Energy, L.L.C. is considered to be the operator of the above
referenced well effective 9/1/98.

Fleet Energy is responsible under the terms and conditions of the lease for operations
conducted thereon.

Bond coverage for this well is provided by BLH Bond No.
.

DECEWS
JAN2 5 1999

DIV.0FOIL,GAS&MINING

14. I hereby certi that the forc8oin is true and correct

si..ea , y¡,ie Vice President Production & oate 1/20/99
(This for cd ral orS office use) ÜperatiORS

Approved by Tide DateConditionsof approval, if any;

Tide 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitiousor fraudulentstatementsor sepresentations as to any matter within its jurisdiction.
*See instruction on Reverse





Fleet Energy, L.L.C.
Well No. Scorpion 1-23
SESE Sec. 23, T. 16 S., R. 9 E.
Lease UTU67161
Enery County, Utah

CONDITIONSOF APPROVAL

Approval of this application does not warrant or certif.y that the applicanti
holds legal or equitable title to those rights in the subject lease which
would entitle the applicant to conduct operations thereon.

Be advised that Fleet Energy, L.L.C. is considered to be the operator of
the above referenced well and is responsible under the terms and conditions
of the lease for the operations conducted thereon.

Bond coverage for this well is provided by BLMBond No. UT1127 (Principal -

Fleet Energy, L.L.C.) via surety consent as provided for in 43 CFR 3104.2.

This office will hold the aforementioned operator and bond liable until the
provisions of 43 CFR 3106.7-2 continuing responsibility are



Form 3160-5 UNITED STATES FORMAPPROVED(June 1990) DEPARTMENT OF THE INTERIOR *
Ex

.

arNeh3004-03135
BUREAU OF LAND MANAGEMENT 5. Izase Designation and Serial No,

U 67161SUNDRY NOTICES AND REPORTS ON WELLS 6. IfIndian, AUonceorTribeNameDo not use this form for proposals to drill or to deepen or reentry to a different reservoir.Use "APPLICATION FOR PERMIT-" for such proposals

7. If Unit or CA, Agreement DesignationSUBMIT IN TRIPLICATE
l. Type of Well

O °".»
B°v"u

OO her 8. Weu Name a d No.2. Name of operator
Scorpion 1-23Fleet Energy, L.L.C.

9. API Weß No.3. Address and Telephone No. - 43-015-302732450 Fondren, Suite 310, Houston, TX . 77063, 713/785-5600
10. Field and Pool, or Exploratory Area4. Location of Well (Footage, Sec., T., R., M., or Survey Description) FerrOR

SESE Sec. 23, T16S, R9E 11. County or Parish, State845' FSL and 1,125' FEI. Emery Co., UT

12- CHECK APPROPRIATE BOX(s) TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent
Abandonment Change of PlansO 2.compi.co. O Ne v ConstniedonO Subsquent Report Plugging Back Non Roudne FractunngO cassa,2.,,,, O Water Shut-OffO Final Abandonment Notice Altering Cuing Conversion to InþdonO oser O oisposewater

(Note: Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)13. Describe Proposed or Completed operations(Clearly state a 1pertinentdetails, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

This Sundry Notice is to update and/or correct several items in the approved APD for the
subject well:

a) The subject well is located in Emery. Co., UT.
b) The surface hole will be 12-1/4" diameter.
c) 8-5/8" surface casing will be set at approximately 300'.
d) 5-1/2", 17 ppf production casing is planned to be run in the well.
e) Hater for drilling purposes will be obtained from the Castle Valley Special

Service District and hauled by contractors.

3AN26 1999

DIV.OFOIL,GAS&MINING
14. I hereby certify that f egot is true and co t Vice President Production &

Signed Title Operations
e,,, 1/22/99(ThirspiËcefor Federal or StaÏeoffice use)

Approved by Title
DateConditions of approval, if any:

Tide 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statementsor representations as to any matter within its jurisdiction.

cc: Division of Oil, Gas & Hining •see Instruction on Reverse



O O
DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: FL ENERGY

Well Name: SCORPION 1-23

Api No. 43-015-30273 Lease Type: FEDER AL

Secton 23 Township 16S Range 09E County EMERY

Drilling Contractor ROSS WELI SERVICE RIG # 15

SPUDDED:

Date 01/31/99

Time 9:20 AM

How ROTARY

Drilling will commence

Reported by MARK SPEARS

Telephone # 435-637-8880 (HOT IDAY INN)

Date 2/2/99 Signed:
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navi.iÄStOM, Gas and Mining Routing

OPERATOR CHANGE WORKSHEET
1-KDR 6-KAs
2 7-SJ

Attach all documentationæceived by the divisionregarding this change. 3r / 8-FILE

Initial each listed itemwhen completed. WriteN/A if item is not applicable.
5-KDR /

Change of Operator (well sold) O Designation of Agent
O Designation of Operator O Operator Name Change Only

The operator of the well(s) listed below has changed, effective: 9-1-98

TO: (new operator) FLEET ENERGY LLc FROM: (old operator) v 1. Emmav
(address) 2450 FONDREN STE 3100 (address) 2020 EAST 3300 SOUTH STE 18

HOUSTON TX 77063 SALT LAKE CITY UT 84109
DEBBIE LIVINGSTONE PAm. PM.T.MAN

Phone: (713) 78595600 EKT 110 Phone: (801) 487-1605
Account no. NO935 Account no. N2120

WELL(S) attach additionalpage if needed:

Name: IpN kg (DRL) API. § -015-30273 Entity: 99999 S _23 y 16S R 9E Lease: U-67161
Name: API: Entity: S

___
T R Lease:

Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:
Name: API: Entity: S T R Lease:

OPERATOR CHANGE DOCUMENTATION

1. r64m9-8-10)S oth r le al d4c entation has been received from the FORMER operator (attach to this

.
(r649-8-10) Sundry or other legal ocumentation has been received from the NEW operator (Attach to this

3. The Department of Commerce has been contacted if the new operator above is not currently operating any
wells in Utah. Is the company registered with the state? (yes/no) If yes, show company file number:

4. FOR INDIAN AND FEDERAL WELLS ONLY. The BLM has been contacted regarding this change. Make
note of BLM status in comments section of this form. BLM approval of Federal and Indian well operator
changes should ordinarily take place prior to th( division's approval, and before the completion of steps 5
through 9 below. ( gt j £6 66)

5. Changes have been entered in the Oil and Gas Information System (3270) for each well listed above.

6. Cardex file has been updated for each well listed above. (g . g , 4
7. Well file labels have been updated for each well listed above. QM gj) g
8. Changeshave been included on the monthly "Operator, Address, and Account Changes" memo for distribution

to Trust Lands, Sovereign Lands, UGS, Tax Commission, etc. g, Ûl

. A folder has been set up for the Operator Change file, and a copy of this page has been placed there for
reference during routing and processing of the original documents.

cidons\wpdocs\forms\operchng
- OVER



OPERATOR CHANGE WORKSHEET (con d) - Initial each item when completed. Write
'f

item is not applicable.

ENTITY REVIEW

l. (r649-8-7) Entity assignments have been reviewed for all wells listed above. Were entity changes made?
(yes/no) If entity assignments were changed, attach copies of Form 6, Entity Action Form.

2. Trust Lands, Sovereign Lands, Tax Commission, etc., have been notified through normal procedures of entity
changes.

BOND VERIFICATION - (FEE WELLS ONLY)

1. (r649-3-1) The NEW operator of any fee lease well listed above has furnished a proper bond.

2. A copy of this form has been placed in the new and former operator's bond files.

3. The FORMER operator has requested a release of liability from their bond (yes/no)-
, as of today's date

. If yes, division response was made to this request by letter dated .

LEASE INTEREST OWNER NOTIFICATION OF RESPONSIBILITY

1. Copies of documents have been sent on to at Trust Lands for changes
involving State leases, in order to remind that agency of their responsibility to review for proper bonding.

2. (r649-2-10) The former operator of any fee lease wells listed above has been contacted and informed by letter
dated 19 , of their responsibility to notify all interest owners of this change.

FILMING

1. All attachments to this form have been microfilmed. Today's date: .

FILING

1. Copies of all attachments to this form have been filed in each well file.

2. The original of this form, and the original attachments are now being filed in the OperatorChange file.



FLEEr ENERGY
"22, s 3,o
Houston. Te×as 77063
Tel: 7 I3.785.5600
Fax:7l 3.785.5605

February 4, 1999

Mr. Eric Jones
Bureau of Land Management
82 East Dogwood
Moab, UT 84532

Dear Mr. Jones:

As we discussed on February 3, attached is a Sundry Notice for the Scorpion #1-23 well
in section 23-Tl6S-R9E (API # 43-015-30273), Emery County, Utah notifying the BLM
that the well was spudded on January 31, 1999.

Please call me at (713) 785-5600, ext. 104, if you have any questions regarding this
matter.

Sincerely,

J. Mark Spears
V.P., Production and Operations

cc: Christopher J. Simon
Debra K. Livingstone
Utah Department of Oil, Gas and



I

Form 3160-5 UNITED STATES FORM APPROVED
Budget Bureau No. 1004-0135(June 1990) DEËARTMENT OF THE INTERIOR Expires: March31,1993BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.

U 67161SUNDRY NOTICES AND REPORTS ON WELLS 6. If Indian, Allottee or Tribe NameDo not use this form for proposals to drill or to deepen or reentry to a different reservoir.
Use "APPLICATION FOR PERMIT-" for such proposals

7. If Unit or CA, Agreement DesignationSUBMIT IN TRIPLICATE
l. Type of Well

O °¿n 8 fe'nO Oder 8. Wen Name and No.
2. Name of Operator Scorpion 1-23

Fleet Energy, L.L.C•
9. API Well No.

3. Address and Telephone No. 43-015-30273
2450 Fondren, Suite 310, Houston, TX 77063, 713/785-5600

10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Ÿ€rrOR

SESE Sec. 23, T16S, R9E 11. County or l arish, State
845' FSL and 1,125' FEL Entery Co., UT

12. CHECK APPROPRIATE BOX(s) TO INDICATEN TURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O souceonat... O Abandonment Ch ng of PlusO 2. omrico. O New Construcdon
Subsequent Report Plugging Back Non-Routine FracturingO casin,a. 2, O w.2, sa...orrO Final Abandonment Notice Alering C Convenion o Injecdon

Other a , II.A on Û M( Dispose Water
(Note: Reportresultsof multiplecompletiononWell
Completion or Recompletion Report and Log form.)13. Describe Proposed or Completed Operations (Clearly state a l pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

DV.0FCL

14. I hereby certify that the fo is true an o Vice President Produation &
Signed . Title ÛÛ€ratiORS

Date Û
(Thisépice for Federal or Statéoffice use)

Approved by Title DateConditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statementsor representations as to any matter within its jurisdiction.
*See Instruction on Reverse



GENERAL INSTRUCTIONS
This form is designed for submittingproposals to perform certain well oper- structions concerning the use of this formand the number of copiesto be
ations, and reports of such operations when completed, as indicated, on submitted, particularly with regard to local area, or regional procedures
Federal and Indian lands pursuant to applicable Federal law and regula- and practices, either are shown below or will be issued by, or may be ob-
tions, and, if approvedor acceptedby any State, on all landsin such State, tained from, the local Eederal.and/orState office.
pursuant to applicable State law and regulations. Any necessary special in-

SPECIFIC INSTRUCTIONSItem 4--If there are no applicable State requirements, locations on Federal zones, or other zones with present significant fluid contents not sealed off
or Indian land should be described in accordance with Federal requirements. by cement or otherwise; depths (top and bottom) and methodof placement
Consult local State or Federal office for specific instructions. of cement plugs; mud or other material placed below, between and aboveplugs; amount, size, method of parting of any casing, liner or tubingpulled
Item 13-Proposals to abandon a well and subsequent reportsof abandon- and the depth to top of any left in_thehole; method of closing top of wellä
ment should include such special information as is required by local Feder- and date well site conditioned for final.inspection lookingto approval of
al and/or State offices. In addition, such proposals and reports should include the abandonment.reasons for the abandonment; data on any former or present productive

NOTICE
The Privacy Act of 1974 and the regulation in 43 CFR 2.48(d) provide that you be furnished thefollowing information in connection with information required by this application.
AUTHORITY: 30 U.S.C. 181 et. seq., 351 et. seq., 25 U.S.C. et. seq.; 43 CFR 3160.PRINCIPALPURPOSE - The information is to be used to evaluate, when appropriate, approveapplications, and report completion of secondary well operations, on a Federal or Indian lease.ROUTINE USES:

(1) Evaluate the equipment and procedures used during the proposed or completed subsequentwell operations.
(2) Request and grant approval to perform those actions covered by 43 CFR 3162.3-2(2).(3) Analyze futureapplications to drill or modifyoperations in light of data obtained and methodsused.

(4)(S) Information from the record and/or the record will be transferred to appropriate Federal,State, local or foreign agencies, when relevant to civil, criminal or regulatory investigationsor prosecutions.
EFFECT OF NOT PROVIDINGINËORMATION - Filing of this noticeand report and disclosureof the information is mandatory once an oil or gas well is drilled.

The Paperwork Reduction Act of 1980 (44 UÂ.C. 3501, et. seq.) requires us to inform you that:This information is being collected in order to evaluate proposed and/or completed subsequent welloperations on Federal or Indian oil and gas leases.
This information will be used to report subsequent operations once work is completed and whenrequested, to obtain approval for subsequent operations not previously authorized.Response to this request is mandatoryfor the specifictypesof activitiesspecifiedin 43 CFR Part 3160.

BURDEN HOURSSTATEMENT
Publicreporting burdenfor this form isestimated to average25 minutesper response, includingthe timeforreviewing instructions, gathering and maintaining data, and completing and reviewing the form. Directcomments regarding the burdenestimate or any other aspect of this formto U.S. Departmantof the Inteñor,Bureau of Land Management,(Alternate) Bureau ClearanceOfficer,(WO-771),18and C Streets,N.W.,Washington, D.C. 20240, and the Office of Managementand Budget, Paperwork Reduction Project(1004-0135), Washington, D.C. 20503.

, DIV.0FOIL,6AS&MUNG
*U.S. GPO: 1992-673



DIVISION OF OIL, GAS AND MINING

SPUDDTNG TNFORMATION

Name of Company: FI EET ENERGY LLC

Well Name: SCORPION 1-23

Api No. 43-015-30273 Lease Type: FEDER AL

Secton 23 Township 168 Range 09E County EMERY

Drilling Contractor BOB BEAMAN RIG # ROTARY RIG

SPUDDED:

Date 04/29/99

Time

How ROTARY RIG

Drilline will commence

Reportedby MARK SPEARS

Telephone # 1-435-637-8830 (HOLIDAY INN-PRICE, ROOM 148)

Date 4/30/99 Signed: KMH /



O O
FLEETENERGY F2

5 n
enL.S

3l0
Houston. Texas 77063
Tel:7l3.785.5600
Fax:7l3.785.5605

CONFIDENTIAL
May 12, 1999

Mr. Eric Jones
Bureau of Land Management
82 East Dogwood
Moab, UT 84532

Dear Mr. Jones:

Attached is a Sundry Notice, Well Completion Report and well logs for the Scorpion #1-
23 well in section 23-Tl6S-R9E (API # 43-015-30273), Emery County, Utah. As you are
aware, this well has been plugged and abandoned.

Fleet Energy, L.L.C. hereby requests that the well logs and other information provided be
kept as "Confidential Information" for the maximum period of time allowed.

Please call me at (713) 785-5600, ext. 104, if you have any questions regarding this
matter.

Sincerely,

J. Mark Spears
V.P., Production and Operations

cc: Christopher J. Simon
DUtea

D
nen

of il, Gas and Mining DECEl i



O O
Form 3160-5 UNITED STATES FORM APPROVED(June 1990) DEPARTMENT OF THE INTERIOR ""Exet Bu o.3l0

-03135

BUREAU OF LAND MANAGEMENT 5. Lease Designation and Serial No.
U 67161SUNDRY NOTICES AND REPORTS ON WELLS 6. UIndian, Allottee or Tribe NameDo not use this form for proposals to drill or to deepen or reentry to a different reservoir.

Use "APPLICATION FOR PERMIT--" for such proposals

7. If Unit or CA, Agreement Designation

O wen G wen om., E Ñ A 8. Well Name and No.
2. Name of Operator Scorpion 1-23

Fleet Energy, L.L.C.
9. APIWellNo.

3. Address and Telephone No. 43-015-30273
2450 Fondren, Suite 310, Houston, TX 77063, 713/785-5600

10. Field and Pool, or Exploratory Area4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Ë€rrOR

SESE Sec. 23, T16S, R9E 11. County or Parish, State
845' FSL and 1,125' FEL Emery Co., UT

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent ÛAbandonment Change of PlansO Recompletion New Construcdon
Subsequent Repon O riassia, sace O Non-Routine FracturingO Casing Repair Water Shut-Off
Final Abandonment Notice Ahering Cning Conversion to InjectionO Other Dispose Water

(Note: Reportresultsof multiplecompletiononWell
Completion or Recompletion Report and Log form.)13. Describe Proposed or Completed Operations (Clearly state a l pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

The subject newly drilled well was plugged and abandoned per verbal plugging orders from Gary Torres, BLM
Petroleum Engineer in the Moab, Utah Field Office. The only zone of porosity encountered was the Ferron SS (top
@ 1,510', bottom @ 1,620'), and no coal seams were encountered within the Ferron SS. The well was drilled to a
TD of 1,730' KB.

The P & A procedures used were as follows: Set cement plug from 1,640' to 1,400' using 82 sx Class G cement
(15.8 ppg, 1.15 ft3/sx). Filled hole wllightweight 50/50 Pozmix cement (10 ppg) - had good circulation. Set 2nd
cement plug from 350' to 250' (50' plug above and 50' plug below surface casing shoe) using 30 sx Class G cement
(15.8 ppg, 1.15 ft3/sx). Set 3rd cement plug from 50' below ground level to surface using 15 sx Class G cement
(15.8 ppg, 1.15 ft3/sx). After cement set at surface, welded steel cap on casing at ground level. Then welded
identification plate on top of cap with the following information: "Scorpion #1-23, SElg23-T16S-R9E I 1-67161

...

Emery Co., P & A 5/5/99". DECEl E
MÄŸ17 Î999

14. I hereby certify that going is true and correct Vice President Production &
s'ensi, o Title Operations
(This space for Federal orb

tate office use)

Approved by Titt DateConditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the UnitedStates any false, titious or fraudulent statementsor representations as to any matter within its jurisdiction.
*See instruction on Reverse



Form 3160-4 Form approved.
(November 1983) N I ST Budget Bureau No. 1004-0137(formerly 9-330) U ATES Expires August 31, 1985

DEPARTMENT OF THE I IOR
. .EASE DESIGNATION AND SERIAL NO.

BUREAU OF LAND MANAGEM T MAY17 i 6-67161

WELL COMPLETION OR RECOMPLETION EP RT AND * 6. I N. AÚ.ONE OR TRIBM NAME

la. TYPE OF WELL: ti
I.I. .I. DRY OF04RN .S'IT AGREEMENT NAME

b. TYPE OF COMPLETION:

2. NAME OF OPERATOR

Fleet Energy, L.L.C. 9- w==I.No-
3. ADDRESS OF OPERAToa Scorpion #1-23

2450 Fondren, Suite 310 , Houston, TX 77063 io. FIELD AND POOL. OR WILDCAT

4. I.oCATios or wet.L (Report location clearly and in accordance teith any State requirements)• Nildcat
Atsurface S8 'S S2e T EFEL

-ggggg-y 11.are..oän..m..oaacocaañosonvar -

At top prod. Interval reported below same S/O Gj S23-T16S-R9E
At total depth Same

- 14. PER3IIT NO. DATE ISSUED 12. COUNTY OB 13. STATE

43-015-30273 11/10/98 E'mery UT
16. DATE SPCDDED 16. DATE T.D. REACHED 17. DATE COMPL. (Ñ€ddy $0 prOd.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.)* 1Û. ELEV. CASINGREAD

1/31/99 5/1/99 y-§-fg þ/ 5,900' GL
20. TOTAL DEPTH. MD & TVD 21. PLUG. BACK T.D., MD & TVD 22. IF Mt'LTIPLE COMPL. .TENTERVALS YK TOOLS CABLE TOOLS

HOW MANI" DRILLED BT1,730' - -

24. PRODUCING INTERVAL(S). OF THIS COM1'LETION-TOP. BOTTOM, NAME (MD AND VD)" 26. WAS DIRECTIONAL

NA - Well P & A CONFIDENTIAL saavar xxo.

PERIOD No
PIRED26. TYPE ELECTRIC AND OTHER LOGB RUN 27. WAS WEI.L CORED

DIL, CNL, SLD, GR, and Caliper No
28. CASING RECORD (Report all rings set in toell)

CASINC SIZE WEIGHT, LB,fFT. DEPTH SET (MD) HOLE SIZE E ENTIN ½t AMOUNT PULLED

8-5/8" 24 ppf 295' GL 12-1/4" 145 sx Class G -

29. LINER RECORD 30. TUBING RECORD
SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SlŽE DEPTH SET (MD) PACKER SET (MD)

31. PERFORATION RECOKD (Interval, size and numòer) 32. ACID. SHOT. FRACTURE. CEMENT SQUEEZE. ETC.
DEPTH INTERVAL (MD) AMOUNT AND KIND OF MÃTERIAL USED

N/A - Hell P & A

33.• PRODUCTION
DATE FIRST PRODUCTION PRODUCTION METHOD (Flotoing, gas lift, pumping-size and type of ptemp) wztL stAzus (Producing or

shut-in)

P & A
DATE OF TEST HOURS TESTED CHOKE StzE PROD'N. FOR OlL-BBL. CAS-.ilcF. WATEft-BBl.. CAS-OIL RATIO

TEST PERIOD I I

FLOW. TUBING PRESS. CASING PRESSCRE CALCULATED Off.-HBr.. GAS-MCT. WATER-RBL. OIL GRATITI-API (CORR.)24-not:a nar=

34. DisrostTroN Or GAS (Sold, tseed for fuel, vented, etc.) TzsT WITNasszD BT

35. LIST OF ATTACHMENTS

36. I hereby certify that te foregoing and attached Information 1s com lÿte and correct ys determl d fro all aTAilable records

SIGNE e TITLE

1cOe Prraesideilt ro 11ct1ODRATE

5/10/99

*(See Instructionsand Spacesfer Additional Data on ReverseSide)
I'itle 18 U.S.C. Section 1001, makes it a crime for any person knowingÌyand willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its



FLEEr ENERGY Qo'FEo
nS 310

Houston,Te×as77063

Fax: 7 I3.785.5605

June 4, 1999

Ms. Carol Daniels
State of Utah
Department of Natural Resources D WE
Division of Oil, Gas and Mining
P.O. Box 145801 JUN - 7 1999
Salt Lake City, UT 84114-5801

DIV.OFOll.,GAS&MINING
Dear Ms. Daniels:

Attached are the open-hole well logs for the Scorpion #1-23 well that was drilled in the
SE/4 SE/4 of section 23-T16S-R9E in Emery County, Utah. The well was drilled as a
dry hole and was plugged and abandoned on May 6, 1999. Please keep the well logs
for this well confidential for the maximum period of time allowed under the rules
and regulations of the State of Utah's Division of Oil, Gas and Mining.

Please contact me at (713) 785-5600 ext. 104 if you have any questions regarding this
matter.

Sincerely,

Mark Spears
V.P., Production and Operations

cc: D. K.
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